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Relationship between biodiversity and the financial sector
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Biodiversity loss drives financial risks
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Physical risks: dependency on ecosystem services
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Transition risks: activities in biodiversity hotspots
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Reputation risks: involvement in financing controversial activities
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Recommendations
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• Financial institutions should identify physical, 
transition and reputational risks resulting from 
biodiversity loss

• Develop consistent and broadly applied standards 
for measuring and reporting on biodiversity risks




